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The Villas Association, Inc. is a Non-Profit Corporation

organized under the laws of the State of North Carolina, as

contained in Chapter 55A of the General Statutes of North
Carolina, entitled ''Non-Profit Corporation Act'.

Tha purpos= or purposes for which the Non-Profit Corporation
is organized are: .

(a) To manage and operate The Villas Condominium, a condominium
established, or to bz established, by filing the Declaration
therefor in the Office of the Register of Deeds of Dare County
and to that end:

(i) To make and collect assessments against members to
dafray the costs, expenses and losses of the Condominium.

(ii) To use the proceceds of assessments in the exercises
of its powars and duties.

(iii) To maintain, repair, replace and operate the
Condominium property.

(iv) To purchase insurance upon the Condominium propcrty
and insurance for the protection of the Association and
its members.

(v) To reconstruct improvements after casualty and to
further improve the property.

(vi) To make and amend rzasonable regulations respecting
the use of the property in thz Condominium.

(vii) To enforce by legal mezans the provisions of the
Unit Ownership Act, the Declaration, the Articles, these
By~laws of the Association, and the regulations for the

use of the Condominium property.
1

(viii) To contract for tha thanagcement of the Condominium
and to delegate to such manager all powers and duties of
the Association axcept such as are specifically requirad
by the Declaration to have approval of the Board of
Directors or the membership of the Association.

(ix) To contract for the management or operation of
portions of the common elements susceptible to separate
managemant or op:ration, and to lease such portions.

(x) To employ personnel to perform the services required
for proper operation of thz Condominium.

(b) To perform and do any and all other acts permitted by the
Non-Profit Corporation Act of the North Carolina General Statutes,
Chapter 55A, nacsssary or desirable for the conduct and continua-
tion of the management, operation and development of a condominium
pursuant to the Unit Ownership Act of the North Carolina General
Statutes, Chapter 47A.

ARTICLF I

‘Officeg

Principal Office. The principal office of the Corporation

shall be located at The Villas, Villa Dunas Drive, Nags
Head, Darc Cowunty, North Carolina.
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Registerad Office. The registerad offics of the Corporation,

which by law is required to be maintained in the State of

North Carolina, shall be locatad at The Villas, Villa Dunes
Drive, Nags Head, Dara County, North Carolina, or at such

other place within the State of North Carolina as may, from
time to time, be fixed and determined by the Board of Directors.

Other Officaes. The Corporation may have other offices at such
places, zither within or outside the State of North Carolina,
as the Board of Directors may from time to time determine,

or as the affairs of the Corporation may require.

ARTICLE II1

Mazting of Members

Place of Mestings. All mpetings of members shall be

held at the place designated in the notice of such meeting,
within or outside the State of North Carolina, or if no
place is designated in said notice, the meeting shall be
held at the principal office of the Corporation.

Annual Meetings. The annual meeting of the members for

the zlection of directors and for the transaction of such
other business as may properly come before the mesting shall
be hald at two o'clock P. M. on the first Saturday in May

in zach yzar, if not a lagal holiday, and if a lagal holiday,
then on the naxt secular day following.

Substitute Annual Meeting. If the annual meeting shall not
be held on the day designated by these By-Laws, a substitute
annual mezting may be called in the manner provided for the
call of a special mezsting in accordance with the provisions
of Section 4 of this Article II, and a substitute annual
meceting so called shall be designated as and shall be treated,
for all purposes, as the annual meeting.

Spacial Meetings. Special meztings of the members may

be called at any time by the Prasident, or any member of the
Board of Directors, or by any member pursuant to the

written requast of the members who own not less than ten
percent (107) of the undivided intersst in the common elements
of the Condominium so defined in thg Declaration.

Noticz of Meetings. Written or prifited notice stating the
time and place of a meeting of members shall be delivered,
personally or by mail, by or at the direction of the President,
the Sacretary or other person authorized to call such meeting,
to cach member entitled to vote at such meeting, not less than
ten (10) nor more than fifty (50) days prior to the date of
such meating. If malled, such notice shall be directad to
each member at the address of such menmber as set forth on

the racords of the Corporation, except that if any member
shall have filed with the Secrstary a written request that
notices intended for such member be mailed to some other
address, then all notices to such member shall be mailed to
the address designated in such request.

A statement of the business to be transacted at an annual or
substitute annual meeting of members nead not be set forth

in the notice of such meeting, excapt that if any matter is to
be considered or acted upon, oth2ar than the election of
directors, on which the votz of members is required under

the provisions of the North Carolina Non-Profit Corporation Act,
then a specific statement thareof shall be set forth 1n such
notice.
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In the casz of a spacial meeting, the notice shall set forth
the naturz of the business to bz transactad.

If & meeting shall be adjournzd for more than thirty (30) days,
notice of such adjourncd mecting shall be given as in the case
of an original meeting, and if the adjournment shall be for
less than thirty (30) days, no notice thersof need be given,
except that such adjournment shall be announced at the

mzating at which the adjourmmant is taken.

Notice of a meeting need not be givan if ecach member
entitlzd to notice thereof shall, in parson, or by attorney
thersunto duly authorized, waive notice thereof in writing,
clthar beforz or after such meeting.

Section 6. Quorum. Except as otherwise provided by statute, or by the
Charter of the Corporation, or by thase By-Laws, tha presance
in parson or by proxy of sufficisnt members who own not less
than fifty porcent (507) of the undividad interast in the common
elements of the Condominium as defined in the Declaration shall
be nzcassary to constitute a quorum for the transaction of
businass.

Section 7. Voting. At =ach mecting of members, avery member shall have a
vote in the affairs of the Corporation in the proportion to
which the member's percentage in the common zlements of the
Condominium bear to ths total common elzmonts of the Condominium,
i.e., 1f an apartment unit owner ovns a 0.75767 undivided interect
in the common elements, his vote in the affairs of the Corporation
shall count as 0.7576% of the total vota possible on any matter
to bz considzred by the Corporation, and all questions, except
as otharwise providad by statute, or by the Charter of the
Corporation, or by thesa By-Laws, shall be determined by the
votes so cast by a majority of the percentages of the membars'
undivided interest in the common elements .

Where any unit is owned as tenants in common or as tenants by
the entirety, said tenants may determine betwsen or among
themselves how the vote they are entitlad to shall be cast,
but thz Chairman of a neeting of the Association shall not
accept any division of a vota that said owngrs would otherwiss
be entitled to cast if said tenants do not unanimously agree
batween or among themselves on hOW’ﬁhair vota should be cast.

1

e
Any mamber entitlad to voto may votz by proxy, provided that
the Instrument authorizing such proxy to act shall have been
executad in writing by the membzr or his duly authorized
attornzy. Mo proxy shall be valid after the expiration of
cleven (11) months from the date of its execution, unless the
person executing it shall have spacifiad therein tho length
of time it is to continue in force or limits its use to a
particular meeting, and in any &avent, no proxy shall be valid
after ten (10) years from the date of its exccution. Fach
instrument designating a proxy shall be exhibited to the
Secretary of the meeting and shall be filed with the records
of the Corporation.

Sectlon 8. Informal Action_gzw§hgg;§9;§§£§, Any action which may be taken
by the membars at a meeting thercof may be taken without
a meeting if consent in writing, setting forth the action taken,
shall be signed by all of the parsons who would be entitled to
votza upon such action at a meeting and filed with the Secretary
of the Corporation. Any comsent so filed with the Secretary
of the Corporation shall be filzd in the corporate minute book
in like manner as minutes of a mezsting. Any such consent shall
have the same force and effect as a unanimous vota of the
membars.,
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ARTICLE III

Board of Directors

Genzral Powazrs. The proparty, affairs and business of the

Corporation shall be managad by the Board of Directors.

Number, Term of Office and Qualifications. The numbcr of
dirzctors shall be destermined by the members but in no

event shall be fewer than threc (3) nor more than eleven (11).
Fach dirzctor shall continuz in office until the annual meeting
of membars held next after his clection and until his

succassor shall have been zlacted and qualified, or until

his death, or until he shall resign, or shall have beacome
disqualified, or shall have been removed in the manner
heresinaftar providad.

Diractors need not b2 residents of the State of North Carolina
or mambars of the Corporation.

Election of Directors. Except as provided in Section 6 of
this Article III, the directors shall be slected at the
annual mezting of members and the persons who shall

reczlva a plurality of votes cast on a single ballot that
includes the names of all thc nominees for dirzctors shall
be the =lected dirsctors. If prior to voting for the
election of directors, dzmand therofore shall be made by

or on bezhalf of any members entitled to vots at such meeting,
the election of directors shall be by ballot.

Cumulative Voting. Every member ontitled to vote at an

elaction of directors shall have thz right to vote his percentage
of the total vote for as many persons as there are dirsctors to
bz clectad for vhose alaction such member has a right to vote, or
to cumulatz such vote by giving on: candidatez as many votes as
shall b2 2qual to the number of such directors, multiplied by

his percentage of the total vote, or by distributing such
percontagss on the same principlz among any number of such
candidates.

This right of cumulative voting shall not be exercised unless
some membar or proxy holder announcss in open mecting,

before the voting for the dircctors starts, such membar's
intention to so vote cumulatively; and if such announcement is
made, the chair shall declarz thattall shares entitlad to
vote have the right to vote cumulatively and shall thereupon
grant a rocass of not less than one (1) nor more than four (4)
hours, as he shall determine, or of such other period of time
as is unanimously then agreed- upon.-

Removal of Directors. The Board of Dirsctors or any individual
dirzctor may be removed from offica with or without cause by
a votz of members owning a majority of the percentages of the
members ' undivided intersst in the common elements ontitled

to vote at an election of diractors; provided, howevar, that,
except in the event the entirsz board shall be removed, a
particular director may not be removad if the number of shares
veting against the removal would be sufficient to slect a
director if such shares were voted cumulatively at an annual
election. TIf any or all dirzctors are so removed, new
directors may be elected at the same meeting.

If the authorized number of directors shall be decreasaed as
permittad by thess By-Laws, no incumbent director shall have
his tarm then in effect shortened.

Vacancics., A vacancy on tha Board of Directors created by

an increase in the authorized number of directors shall be
filled only by election at an annual meeting of membars

or at a special meeoting of members called for that purpose.
ALy vacancy in the Board of Directors created other than by an

+
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incrzase in the number of diractors may be filled by a majority

of the rezmaining directors, though less than a quorum, or by

the sole remaining director. The members may elect a

dircctor at any time to £fill any vacancy not filled by the

directors. In the avent of the resignation of a director to
take effect at a future date, either the Board of Directors

or the members at any time after tender of such resignation,
may 2lact a successor to such director to take office as of

the LffECthL date of such rasignation.

Saction 7. Compensation of Dircctors. The Board of Directers may not cause
the Corporation to compensate directors for thelr services as
dirzctors, but it may provide for the payment by the Corporation
of all mxpcns1s incurred by directors in attending re?ular
and special meetings of the Board.

Section 8. Committcas. The Board of Dirzctors by the vota of a majority
of the directors in offics, may designate onz or more
committees, cach of which shall consist of two or more directors,
which committees, to the extent provided in such resolution,
shall have and may exercise all of the authority of the Board
of Dircctors in the managemant of the Corporation, but thea
dzsignation of such committzes and the delegation thereto
of authority shall not operats to reliove the Board of Diractors
or any individual dircctor of any responsibility or liability
imposad upon it or him by law.

4 committee appointad pursuant to this Section 8 shall have no
authority as to: the dissolution, merger or conmsolidation of

the Corporation, the asmendmznt of the Charter of the Corporation,
the sale, laase or exchangs of all or substantially all of the
property of the Corporation, the designation of any such
committee, the filling of vacancies on the Board of Directors

or on any such committec, the amendment or rspeal of the By-Laws,
the adoption of new By-Laws or the amendment or repeal of any
rasolution of the Board of Diraoctors which by its terms shall

not bz so amendable or ropealabla.

ARTICLE IV

leatings of Directors

Section 1. Regular Mzctings. A rsgular annual maéeting of the Board of
Dirzctors shall bz held immpdlatuly after, and at the same
Placz as, the annual meeting of mcmb’rq. In addition,
the Board of Diresctors may provide by resolution for the holding
of additional regular meestings.

Section 2. Special Meetings. Speclal mectings of the Board of Directors
may be called by or at the requsst of tha President, Vico~
President or any director.

Section 3. Place of Meetings. All meetings of the Board of Directors
shall be held at the principal office of the Corporation,
exczpt that such mectings may be held at such other place,
within or outside the State of North Carolina, as may be
designated in a duly exzcuted waiver of notice of such
meeting, or as may be otherwise agreed upon in advance of
the mzzting by a majority of the directors.

Section 4. Notice of Meetings. Regular mectings of the Board of Directors
may be hald without notice.

Special mectings shall be called on not less than two (2)
days prior notice. Notice of a special meeting neced not
state the purpose thereof and such notice shall be diracted
to each director at his rzsidence or usual place of business
by mail, cable, telegram or may be deliveraed personally.

The presence of a director at a meeting shall constitute a
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walver of notice of that macting except only when such director
attends the meeting solely for the purpose of objecting to the
transaction of any business thereat, on the ground that the
meeting has not bzen lawfully called, and do2s not otherwise
participate in such meeting.

Quorum and Ifanner of Acting. A majority of the number of directors
then in office shall constitute a quorum for the transaction of
any businass at any mecting of the Board of Directors.

Ixcept as otherwis= expressly provided in this Section, the act
of a majority of the directors prasent at a meeting at which a
quorum is present shall be the act of the Board of Directors.

The vote of a majority of the number of directors holding office
shall be requirad to adopt a resolution appointing a committae
pursuant to Section 8 of Articls III of thesec By~Laws, and the
vote of a majority of the directors then holding office shall

bz raquired to adopt, amend or repzal a By-Law.

Informal Action of Dircctors. Action taken by a majority

of the Directors without a meeting shall constitute Board
action if written consent to the action in question is signad
by all the directors and filad with the minutaes of the
proczadings of the Board, whether done before or after the
action so taken.

Resignations. Any director may raesign at any time by giving
written notice to the President or the Secretary of the
Corporation. Such rzsignation shall take affect at the time
speeified therszin, or if no time is specifiad thersin, at the
time such resignation is received by the Presidant or
Secretary of tha Corporation unless it shall be necessary

to accept such resignation befors 1t becomes effectiva, in
which event, the resipnation shall take effect upon its
acceptance by the Board of Directors. Unless othoerwiss
specified therzin, the acceptance of any such resignation
shall not ba nececssary to make it affactive,

ARTICLE V
Officers

Number of Officers. The officers bf the Corporation shall be

a Presidant, one or more Vice—PrasiHents, a Secrztary and

a Trzasurer, and such other officers as may be appointed in
accordance with thz provisions of Section 3 of this Article V.
Any tvo offices, or more, may be held by ona person, except the
offices of President and Secretary, but no officer shall sign
or execute any .document in more than one capacity.

Election, Term of Office and Qualifications. Each officer,
except such officers as may be appointed in accordance with

the provisions of Ssction 3 of this Article V, shall be chosen
by the Board of Diractors and shall hold office until the annual
meeting of the Board of Directorsmﬁgld%nextWﬁﬁﬁﬁxmhiﬁwgl@~ .
or until his successor shall have bean_duly..chosen..and qualified,
or until his death, or until he shall resign, or shall have been
disqualified, or shall have been removed from offica.

.........

Subordinate Officers and Agents. The Board of Directors from
time to time may appoint other officers or agents, each of whom
shall hold office for such period, have such authority, and
perform such duties as the Board of Directors from time to

time may determine. The Board of Directors may delegate

to any officer or agent ths power to appoint any subordinate
officer or agent and to prescribe his respective authority

and duties. :
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Szction 4.

Section 5.

Section 6.

Szction 7.

Section 8.

Section 9.

Section 10,

Removal. Any officer electzd or appointed may be removed by

the persons authorized to elect or appoint such officer whenever
in their judgment the best interest of the Corporation will be
served thereby. The removal of any person from office shall

be without prejudice to the contract rights, if any, of thas
person so removed. Election or appointment of an officer or
agent shall not of itself create contract rights.

Resipgnations. Any officer may resign at any time by giving
written notice to the Board of Directors or to the President
or the Secretary of the Corporation, or if he was appointad
by an officar or agent in accordance with Saction 3 of this
Article V, by giving written notice to the officer or agent
who appointed him. Any such rizsignation shall take effect
upon its being accepted by the Board of Directors or by -
the officer or agent appointing the person so resigning.

Vacancios. & vacaney in any office because of death, resignation,
ramoval, or disqualification, or any other cause, shall be

filled for the unexpired portion of the term in the manner
prescribed by thesz By-Laws for regular appointments or elections
to such offices.

President. The President shall ba the chicf executive officer
of the Corporation, and, subjzct to the instructions of the
Board of Directors, shall hava general charge of the business,
affairs and property of the Corporation and control over its
other officers, agents and employezes. He shall preside at all
meetings of the members and of the Board of Diractors

at which he may be present. He shall sign, with the Secretary,
any deeds, mortgages, exccuted on behalf of the Corporation
except whare requirad or permittad by law to be otherwise signad
and executed and excaept where the signing and execution thereof
shall be delegatad by the Board of Directors to some other officer
or agent. The President shall do and perform such other duties
as from time to time may be assigned to him by the Board of
Dirzctors.

Vice~-President. At the raquest of the President, or in his
absence or disability, the Vice-Presldent, and if there be
morz than one Vice-President, the Vice-Prasident designated
by the Board of Directors, or in the absence of such
designation, the Vice~Prasident designated by the Prasident,
shall perform all the duties of the President and whan so
acting shall have all thc powers UE and be subjzct to all
thz restrictions upon the Prosident: The Vice-Presidents
shall perform such other duties and have such authority

as from time to time may be assigned to them by the Board of
Directors.

Secretary. The Secretary shall keep the minutes of the meetings
of members and of the Board of Directors, and shall see

that all notices are duly given in accordance with the provisions
of thase By-Laws or as required by law. He shall be custodian
of the records, books, reports, statements and other documents
of the Corporation and of the seal of the Corporation, and see
that the seal is affixed to all documents requiring such seal.
He shall kecp at the Corporation's registeraed office or its
principal office in the State of North Carolina a record of the
names and addresses of all the members entitled to vote. In
general, he shall perform all duties and possess all authority
incident to the office of Secretary and he shall perform such
duties and have such other authority as from time to time may
bz assigned to him by the Board of Dircctors.

Treasurer. The:Treasurar shall have supervision over the funds,
securities, receipts and disbursements of the Corporation. Ue
shall keep full and accurate accounts of the finances of the.
Corporation in books especially provided for that purpose,

and he shall cause a true statement of its assets and
liabilities, as of the close of sach fiscal year, and of

-7 -



Section 11.

Section 12.

Section 1.

Section 2.

Section 3.

the results of its operations for such fiscal year, all in
reasonable detaill, to be made and filed at the registered or
principal office of the Corporation within four (4) months
after the end of such fiscal year. Ths statement so filed
shall be kept available for inspection by any menber for a
period of ten (10) years and the Treasurer shall mail or
otherwise deliver a copy of the latest of such statment to

any member upon his written request for the same. He shall

in general perform all duties and shall have all authority
incident to the office of Treasurer and shall perform such
other duties and have such other authority as from time to

time may be assigned or granted to him by the Board of Directors.
He may be required to give a boud for the faithful performance
of his duties in such form and amount as the Board of Directors
may detzrmined. -

Duties of Officers may be Delegated. In case of the absence
of any officer of the Corporation, or for any other rszason
that the Board may deem sufficient, the Board may delegate
the powers or duties of such officer to any other officer
or to any director for the time being, provided a majority
of the entire Board of Directors concurs therein.

Salaries of Officers. WNo officer of the Corporation shall

be prevented from receiving a salary as such officer or from
voting thereon by reason of the fact that he is also a
director of the Corporation. The salaries of the officers

of the Corporation, including such officers as may be
directors of the Corporation, shall be fixed from time to

timz by the Board of Directors, except that the Board of
Directors may delegate .to any officer who has bzen given power
to appoint subordinate officers or agents, as provided in
Section 3 of this Article V, the authority to fix the salaries
or other compensation of any such officers or agents appointed
by him.

ARTICLE VI

Contracts, Loans, Deposits, Chacks, Drafts, Ltc.

Contracts. Except as otherwise provided in these By-Laws,
the Board of Directors may authorize any officer or officers,
agent or agents to enter into any contract or to axecute or
deliver any instrument on behalf oﬁ the Corporation, and such
authority may be general or confined to specific instances.

Loans. No loans shall be contracted on behalf of the
Corporation and no evidence of indebtedness shall be issued

in its name, unless and except as authorized by the Board
Directors. Any officer or agent of the Corporation thereunto
so authorized may effect loans or advances for the Corporation
and for such loans and advances may make, execute and deliver
promissory notes, bonds or other evidences of indebtedness

of the Corporation. Any such officer or agent, when thereunto
so authorized, may mortgage, pledge, hypothecate or transfer

as saecurity for the payment of any and all loans, evidences,
indebtedness and liabilities of the Corporation any real
proparty and all stocks, bonds, other securities and other
personal property at any time held by the Corporation, and to
that end may endorse, assign and deliver the same, and do

every act and thing necessary or proper in connection therewith.
Such authority may be general or confined to speciflic instances.

Deposits. All funds of the Corporation shall be deposited
from time to time to the credit of the Corporation in such
banks or trust companies or with such bankers or other
depositories as the Board of Directors may select, or as
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may bi selzctad by any officar or officers, agent or agents
of thez Corporation to whom such power may from time to time
be given by the Board of Directors.

Section 4, Checks, Drafts, Etc. All notsas, drafts, acceptances, checks
and endorsements or other evidances of indebtedness shall

be signed by the President or a Vice~President and by the
Secraztary or the Treasursr, or in such other manner as the
Board of Diractors from tims to time may determine. Endorse-
ments for deposit to the credit of the Corporation in any

of its duly authorized dapositories will be made by the
President or Treasurer or by any officer or agent who may

bz designated by resolution of the Board of Directors in
such manncr as such resolution may provide.

Section 5. Loans to Directors and Officers. No loan shall be made by the
Corporation to any of its directors or officers. The directors
who vote or assent to the making of such loan, shall be jointly
and severally liable to the Corporation for the amount of such
loan until the repayment thercof.

ARTICLE VII

Membership in the Corporation

Section 1. Membership. The members of the Corporation shall consist of
all the record ownsrs of apartment units in the Condominium
known as The Villas located in Nags Head, Dare County, North
Carolina, a Declaration of which has been recorded in the Dare
County Public Registry. A person, firm, corporation or any
entity capable of holding title to real estats in North -
Carolina, automatically becomss a member of the Corporation
upon a dzad of convayance conveying one of the apartment units
in The Villas Condominium to such person, firm, corporation or
entity being racorded in the Register of Deeds Office of Dare
County, or upon the probate of the will of a deccased owner,
the devises named therein becomes a member, or upon the death
of an ownar intestate, his heirs at law automatically become
members .

Section 2. Terminating Membership. A member's membership in the Corporation
is automatically terminated upon his death or upon the record
title to his apartment unit being transferred out of him in
any mannar, whether by a voluntary.tonveyance, a foraclosure
for taxes dus any governmental auth@rity or foreclosure of a
mortgage or deed of trust, or by 'execution against the real
property to satisfy any lien or judgment. If the property of
The Villas Condominium is removed from the Unit Ownership Act,
North Carolina General Statutes, Chapter 47A, the Corporation
shall automatically be dissolved and all memberships shall be
terminated. Any assets of the Corpération remaining after the
satisfaction of all liabilities of the Corporation shall be
pro-rated among those members of the Corporation on the date
the Condominium was removed from the Unit Ownership Act in the
Same percentages as the percentage of each member's undivided
interast in the common elements of the Condominium bears to
the total common elcments.

Section 3. Transfer of Membership. Tach membership in the Corporation
shall be appurtenant to the ownership of an apartment unit
in The Villas Condominium and no membership shall be transferrod
or assigned <&Xcept upon the transfer of the record title to
the apartment unit itself.

Section 4. Suspension of 'Membership. The Board of Directors shall have
the authority to suspend a member's membership, which in
effect shall deny that member the right to vote on any matter
requiring a membership vote and further shall deny that member
the right to the uss of any of the recreational facilities of
the common =zlements, if that member is din default 1in the
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Section 1.

Section 2.

payment of any assaessment for common expenses leviad by the
Corporation, and said suspension shall remain in effect until
such assessment has been paid. The Board of Direetors further
shall have the authority to suspend a member's membership,
after due notice and hearing, for any violation of any rule

or regulation established by the Declaration of The Villas
Condominium, these By-Laws or by the Board of Directors
governing the use of the common elements and facilities, and
sald suspension shall remain in effect until said violation
has baen corrasctad, terminated or satisficd.

ARTICLE VIII

Administration of thz Condominiun

Management. The management of the Condominium shall be the
responsibility of the Board of Diracctors pursuant to the general
powers vested in said Board in Section 1 of Article IIT above.
Thz Board of Directors shall be responsible for contracting
with various individiuals, firms and corporations, whether one
or morz2, for the maintenance and operation of all the common.
elemaents of the Condominium, said contracts not to exceed a
term of three (3) yzars. The Board of Directors shall have
authority to revise, alter or terminate all contracts and
agresments, or dismiss any personnzl, wherein the service to

be performed is unsatisfactory or undesirable, or is not of the
calibz2r of that contracted for. The Board of Directors shall
direct the treasurer to pay all routine maintcnance costs
anticipated and sat out in thz annual oparating budget and also
to pay for all services contracted for by the Board of Directors
pursuant to the terms of any and all such contracts. All other
expenditurcs shall be made only after the written consent has
been obtained from a majority of the Board of Diraectors then

in office. The treasurer shall file such written consents with
the books of the Corporation.

Common Assessments. All unit owners shall pay their share of

the common expenses according to the Declaration as determined

by the budgst which shall be adopted at each annual meeting of

the members, or subsequently amended by any special meeting of

the members, in monthly, quarterly, semi-annual or annual payments,
said payments to be made in advance of the first day of the period
for which said payment is made. The Board of Directors shall,
prior to the annual meeting of the members, prepare and adopt a
budget for the ensuing ycar showinganticipated raceipts and
disbursements for said year to be recommended to the membership
for its adoption at its annual meeting. A copy of the proposed
budget indicating cach unit owner's proposed assessment shall be
Sent to each unit owner with the notice of the annual meeting.

The budget shall contain provision for a reserve fund
sufficient to meet the anticipated replacement of parsonal
property, fixtures and equipment that are common elements that
will be replaced due to ordinary wear and tear. There shall
be adopted a schedule of depreciation for such property in
accordance with good and acceptable accounting practices,
amimer%emefmﬁshﬂlbemﬁnmhwdinanmmmmemml

to the accumulated depreciation in accordance with this
schadulea.

The Board of Directors may authorize a unit owner to pay his
common assessmant to a mortgages of a first lien deed of trust
upon the condition that said mortgagee agrees to transfer over
to the Assoclation's trecasurer all such assassments so collected
by it by the 20th day of each month. Any payments made pursuant
to such authorization shall in no way affect the Association's
right to a lien for unpaid common assessments as provided in
Paragraph B of Section 10 of the Declaration for any sums not
aptly furnished thz Association's treasurer.

- 10 -



Scetion

Section

3.

4.

Section 5.

Section

Section

Section

Saction

6.

Administrative Depularions. The Board of DPirectors shall have

th:z power and authority to adopt and am:nd administrative rulss
and regulations governing the details of the operation and use
of the common arcas and facilities and governing the personal
conduct of the membars and their guests or lassors thareon,

and such rules and regulations shall remain in force and effect
until rascinded or amsndad by the Board of Directors, or until
repzalad or altered by the membzrs as hazreinafter provided.

Receipts and Expenditures. The Board of Dirsctors shall keep

detailed, accurate records in chronological ordar of the rzceipts
and expandituras affzcting the common arcas and facilities,
spacifying and identifying the maintznance and repalr expenssas

of the common arcas and facilitiss and any other oxpensas incurrad.
Both said book and the vouchzrs accraditing the entries thareupon
shall be available for sxamination by all the unit owners’, their
duly authorized agents or attorneys, at convenicnt hours on working
days that shall be set and announced for general knowlsdge. All
books and records shall bz kept in accordance with good and accepted
accounting practices and an outside audit shall be made at least
oncz annually.

Assessment Statements. The Board of Dirzctors, upon request of

a grantez of an apartment unit, shall furnish said grantec

a statement of tha unpald asscssments against said grantee's
grantor, and such grantas shall not be liable for, nor shall the
unit convey:d to said grantco ba subject to a lien for, any unpaid
assagsments in excess of the amount therein set forth.

Contingzncy Fund. FRvary budgst adoptad must provide for the
crazation or continuation of a contingzncy fund to bz used in the
svent of any casualty loss to any common e¢lement or facility. To
establish or continue the contingzncy fund, the periodic payments
which each member would otherwissz be requiraed to pay, as determinad
by ths budg:t without refarence to th: contingency fund, shall be
incrcased by at least 5%, and in addition the flrst payment
requirzd in connection with any apartment unit shall be increased
by an amount sufficient to make that unit's pro rata contribution
to the sum thén hezld in tha contingzncy fund 2qual to the pro rata
contribution to that sum of the unit which has made contributions
to the contingency fund for the longest puriod of time. The
payments as herein provided for the contingency fund shall be
effective at all times unless the contingency fund shall have

on hand or daposit the sum of Thirty-Five Thousand ($35,000.00)
Dollars, and at othzr times as may b& approved by the members

in the adoption of ths budgat. -}

i
in

The contingency fund so collectad shall be maintained in a separate
account and may be usad only to replace or repair common elements

or facilities which arc lost or destroysd by fire, storm, theft,

or other cnsualty not adaquatsly covzrad by insurance. The term
"other casualty" shall be dzemed to include any event due

to some sudden, uncxpectzd or unusual cause, but in no event

shall the contingency fund be usad for the payment of that portion

of any loss or damage dus to ordinary wear and tear.

APTICLE IX

General Provisions

Corporatz S=al. The corporate szal shall be in such form as

shall be approvzd from time to time by the Board of Directors.

Fiscal Yazar. The fiscal ycar of the Corporation shall be

@stablished by resolution of the Board of Dircctors.

Pividends. Ho dividend shall be paid and no part of the income
of the Co Corporation shall be distributad to thc members,
dircctors or officcrs.

- 11 -



Section 4. Stock. Thz Corporation shall not have nor shall issue shares
of stock.

Section 5. Yaiver of Hotice. Whenaver any notice is rcquirzd to be given
to any mamber or diractor under the provisions of the North
Carolina Mon-Profit Corporation Act, or under tha provisions
of the Chartzr or By-Laws of this Corporation, a waiver thareof
in writing signed by the person or persons entitled to such
notice, whather bafors or aftar the time stated therain, shall
be :quivalant to the giving of such notice.

Saction 6. Inspection of Books and Records. Any membar, his agent or
attornzy, has the right to inspzct all the books and records
of the Corporation for any propzr purpose at any reasonable
time.

Section 7. fmendments. Excapt as otherwisc herein providad, those By-laws
may bz amended or riépealed and nsw By-laws may be adopted by the
affirmativas vots of thos: persons reprasenting not less than
757 of the undivided interest in the common alements presant in
psrson or proxy at a regular or spezcial meeting of the members;
and by not lzss than two-thirds of the mzmbers of the Board of
Directors than in office. All members of the Corporation shall
be bound by any amendment enactzd as herein specified when the
same 1s duly passcd and sct forth in an amended declaration,
but said amendmant shall not becoma operative until duly recordazd
in thz Offica of the Dars County Ragistar of Deads.

5

{

ction 8.  Dzfinitions. The dafinitions of tarms usad in the North Carolina
Unit Ownership Act and the Daclaration of Unit Ownership of The
Villas shall ba applicable wherc such terms arz used in thess
By-laws.
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NORTH CAROLINA
DARE COUNTY

THIS AMENDMENT TO THE BY-LAWS OF THE VILLAS ASSOCIATION, INC,, made
this 19th day of April, 1977 by The Villas Association, Inc., a North
Carolina Coporation, for itself, its successors, grantees and assignsj

WITNESSETH:

That whereas The- Villas Association, Inc. is authorized in its By-
Laws, recorded in Book 191, page LL7, Dare County Registry, to amend said
By-Laws as specified in Article IX, Section 73 and

whereas, at the annual meeting of The Villas Assoociation, Ino, held
May 1, 1976 and recessed until May 29, 1976, did adopt the following
amendment to the By=-Laws by a unanimous vote of 75,55% of the membershlp
then present in person or by proxy as follows:

Article III Section 3 (to add the following paragraph)

Of those directors elected at the annual meeting May 1, 1976,
four shall hold office until the annual meeting in 1977 and three
shall hold office until the annual meeting in 1978, The designatlon
of which members of the board shall serve until 1977 and 1978 shall
be decided by lot at the directors moeting to be held on May 1, 1976,
Therealter membars of the Board of Directors shall be elected for a
period of two yoars and a member may immediately succeed himself for
one time.

IN WITNESS WHEREOF, The Villas Assoication, Inc., has caused this

Amendment to be executed by its duly authorized corporate officers and
its corporate seal to be affixed, this day and year first above written,

THE VILLAS Assocgznon, Iﬁ: .
By VB Ada /é/ () %

ATTEST: s Pr«;,éidgfxt

@4@/@@7&

ST Rssistant Secretary
=t (CORPORATE SEAL)

NORTH CAROLINA
COUNTY OF DAKE -

I, Helen 3. Clivorne, Notary Public, certify that C, Howard Clivorne, Jr,
personally came before me this day and acknowledged that he is Assistant
Secretary of The Villas Association, Inc., a corporation, and that by authority
duly given and as the act of the corporation the foregoing insturment was
signed in its name by its President, George J. McIntosh, sealed with its corp-
orate seal, and attested by himself as its Assistant Secretary.

witness my hand and notarial stamp, this 19th day of April, 1977

B Notary Public

:’: o L
P I My commission expiress mé 5;”;4?/

T .-

Dot ",;:'r‘-\,\(:" ;
‘ PO ‘\;
A R
514"».'“-.. RS

/g L
4, & > RN .

3
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NORTH CAROLiNA, DARE COQUNTY

The foregoing certificate of j11144234/ ,/fS? {{zfiAAKfuat}U I

a Notary Public of Dare County, North Carolina, is certified to be correct,

PRESENTED for reglstratlon this ;he sz day of C?}&,&1<4// )

19797, at 2./ ¢ o'clock . M,, and recorded In Ahis offlce
in Book o ‘5/‘/ . Page :Zd’y—-__’_, )_J~/ Q-le M -
ot K rmld i o _Yaue, X fofn

~nt fAcogister of Deeds

Register of Decds PrsrecammirnrT ;

e Ao ne ¢ 4 i et "R b At S b 2 e b
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NORTH CAROLINA
DARE COUNTY
THIS AMENDMENT TO THE BY-LAWS OF THE VILLAS ASSOCIATION,

IRV
INC., made this /QZFA day of July, 1980, by THE VILLAS

JOURS S —————)

ASSOCIATION, INC., a North Carolina corporation, for itself,
its successors, grantees and assigns;
WITNESSETH :

That whereas, The Villas Association, Inc. is authorized
in its By—iaws, rechded in Book 191, page 447, Dare County
Registry, to amend said By-Laws as specified in Article IX,
Section 7; and whereas, at the annual meeting of The Villas
Association, Inc. held on May 3, 1980 and adjourned until May
31, 1980, the said Association did duly adopt the following
amendment to the By-Laws by a unanimous vote of those persons
representing more than seventy-five percent (75%) of the undivided
interest in the common elements then present in person or by
proxy, and by the unanimous vote of more than two thirds (2/3)
of the members of the Board of Directors, as follows:

Article III, Section 2 (to add the following paragraph)

Any sum assessed by the Association for the share

of the common expenses chargeable to any unit, and
remaining unpaid for a period of thirty (30) days or
longer, shall constitute; a lien on such apartment
unit when filed for record in the Office of the
Clerk of Superior Court of Dare County by the
Association under the provisions of Article 8 of
Chapter 44 of the North Carolina General Statutes
and any amendments Or supplements thereto. A lien
created herein shall be prior to all other liens
except (a) liens for real estate taxes due and
unpaid, (b) all sums unpaid on deeds of trust and
other encumbrances recorded against the unit prior
to the docketing of this lien, and (c) materialmen's
and mechanic's liens. The sum constituting said
lien shall include an entire year's assessment (ox
the unpaid balance thereof) together with interest
thereon at the highest rate permitted by law or

such other penalties as the Board of Directors of
the Association may impose.



) '-‘.1\\? i

agiO“year first above written.

gézji;;5gg:‘
T X . |

IN WITNESS WHEREOF, The Villas Association, Inc., has caused |
this Amendment to be executed by its duly authorized corporate

officefs and its corporate seal to be affixed, this day and j

THE VILLAS ASSOCIATION, INC.

By: h4wmu\A

Président ( !

(Assistant) Seejeﬁéfy |

NORTH CAROLINA
DARE COUNTY
I, the undersigned notary public, do hereby certify that

/O&w/7 4&4Z¢géﬂ/ <;ééééﬁ§%{(ll ./ personally appeared before me thlS

day and acknowledged that ___he is (Assistant) Secretary of THE

VILLAS ASSOCIATION, INC. and that by authority duly given and as
the act of the corporation, the foregoing instrument was signed in
its name by its President, sealed with its corporate seal, and
attested by/4é&pz/ self as its (A851stant) Secretary.

WITNESS my hand and notarial seal this the 5:§// day of

;}*“ff; ~, 1980. i,
DI féé '

“Notary Public:

My Commission Expires:

J/f?//ﬂz N

NORTH CAROLINA
DARE COUNTY

The foregoing certificate of Helen B. Cliborne '
a notary public of bare County , 1s certified to be correct.

Presented for reglstratlon this the 'Ql- o day of
Auqust , 1980, at | fb{g S'clock ¥+ .m., and

recorded in this office in Book ngnj , page 5§35 .

Ol Y O ae

Reglster of Deeds

By %@&nbanJWENQKﬁi§$)

Beputy/Assistant A«
Register of Deeds "R-8-30




NORTH CAROLINA

| DARE COUNTY

| THIS AMENDMENT TO THE BY-LAWS OF THE VILLAS ASSOCIATION,
INC., made this _14th day of July, 1980, by TEE VILLAS

-

ASSOCIATION, INC., a Jorth Carolina corporation, for itself,

its successors, grantees and assigns;
WITNESSETH :

That whereas, The Villas Association, Inc. is authorized
in its By-Laws, recorded in Book 191, page 447, Dare County
| Registry, to amend said By-Laws as specified in Article IX,
Section 7; and whereas, at the annual meeting of The villas
Association, Inc. held on May 3, 1980 and adjourned until May
31, 1980, the said Association did duly adopt the following %
amendment to the By-Laws by a unanimous vote of those persons %

representing more than seventy-five percent (75%) of the undivided
| |
| interest in the common elements then present in person oOr by

1
1 ]
i

| proxy, and by the unanimous vote of more than two thirds (2/3)
" of the members of the noard of Directors, as follows:
§§ Article III, Section 2 (to add the following paragraph)z

] :
; Any sum assessed by the ﬁgsociation for the share |
i of the common expenses chargeable to any unit, and {
| remaining unpaid for a period of thirty (30) days or L
i longexr, shall constitute a lien on such apartment i
i snit when filed for record in the Office of the i
i Clerk of Superior Court of Dare County by the
Association under the provisions of Article 8 of
Chapter 44 of the North Carolina General Statutes
and any amendments or supplements thereto. A lien
created herein shall ke prior to all other liens
except (a) liens for roeal estate taxes due and
unpaid, (b) all sums unpaid on deeds of trust and
other encumbrances recorded against the unit prior
to the docketing of this lien, and (c) materialmen's
and mechanic's liens. The sum constituting said
lien shall include an entire year's assessment (or
the unpaid balance thereof) together with interest
thereon at the highest rate permitted by law or

such other penalties as the Board of Directors of
the Association may impose.

RECORDED August 6, 1980
1:56 p.m.
! : Book 297, page 595
i Dare County Registry
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i IN WITNESS WHEREOF, The Villas Association, Inc., has caused
d this Amendment to be executed by its duly authorized corporate

i officers and its corxporate seal to be affixed, this day and

year first above written.

THE VILLAS ASSOCIATION, INC.

[CORPORATE SEAL] By: /S/ MARY N. TORREY

President

|
14
| ATTEST:

i /s/ C. Howard Cllborne, Jr.
i (A351stent) Secretary

. NORTH CAROLINA

I
’s

! DARE COUNTY ?

{
i
It

I, the undersigned notary public, do hereby certify that 5

C. Howard Cliborne, Jr.

personally appeared before me this

day and acknowledged that ‘ he is (Assistant) Secretary of THE

VILLAS ASSCCIATION, INC. and that by authority duly given and as

the act of the corporation, the foregoing instrument was signed in

i its name by its President, sealed with its corporate seal, and

i attested by him self as its (Assistant) Secretary.

WITNESS my hand and notarial seal this the 14tp - day of

July . 1980,

]

/s/ Helen B. Cliborne |
Notary Public :

§ My Commission Expires:
5/21/83 B} .

NORTH CAROLINA
DARE COUNTY

: B. .
The foregoing certificate of Helen Cliborne

4
a notary public of Dare County , ig certified to be COrrect.

Presented for registration this the 6 day of
v August , 1980, at 1:57 o'clock P .M., and
recoxded in this office in Book™ 297 ¢ Page

.

! ALVA G. WISE

Register of Deeds
/s/ Norma Jean Ward

Deputy/Assigtant-——
Register of Deeds

By:






